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SUB J : LEAKAGE FROM JORDAN'S MONEY SUPPLY 

1 . CENTRAL BANK OF JORDAN HAS RECENTLY DISCOVERED THAT OF SOME 
130 MILLION JD IN TEN JD NOTES ISSUED, THERE SEEMS TO BE ONLY 

ABOUT 30 MILLION JD OF THEM ACTUALLY CIRCULATING. SITUATION CAUGHT 
ATTENTION OF BANK AS COMMERCIAL BANKS REQUESTED NOTES IN THIS 
DENOMINATION TO MEET THEIR DEMAND. CENTRAL BANK HAS BEGUN SEARCH 
FOR THESE NOTES, WHICH SEEM TO HAVE LEAKED OUT OF MONETARY SYSTEM. 
BANK'S PRELIMINARY GUESS IS THAT AS MUCH AS 70-80 MILLION JD IS 
BEING HOARDED ON WEST BANK. 

2. NOT LONG AGO, BANK RECKONED THAT PERHAPS 20-30 MILLION JD WAS 
HELD BY WEST BANK ARABS, AND SUDDEN LARGE INCREASE, IF PRELIMINARY 
GUESS IS CORRECT, IS DIFFICULT TO EXPLAIN. INCREASED UNCERTAINTY 
REGARDING POLITICAL FUTURE OF WEST BANK WITH ADVENT OF BEGIN 
GOVERNMENT WOULD ACCOUNT FOR SOME INCREASE IN "LIQUIDITY PREFERENCE”. 
RECENTLY, PROMINENT LOCAL MONEY CHANGER ESTIMATED TO EMBASSY THAT 
STOCK OF JORDANIAN CURRENCY HELD ON WEST BANK IS IN RANGE OF 40-50 
MILLION JD WITH FLOW OF CURRENCY TO WEST BANK AT ABOUT $1 MILLION 

PER DAY. BANK MAY HAVE BEEN SIMPLY NEGLIGENT IN NOT CAREFULLY 
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TRACKING FLOW AND GRADUAL RATHER THAN SUDDEN INCREASE IN WEST BANK 
HOLDINGS. 

3. ALTHOUGH NOT TO APPARENT PRESENT EXTENT, WEST BANK HOARDING OF 
LARGEST JORDANIAN CURRENCY DENOMINATION ISSUED (NOW TEN JD NOTE) 

HAS CAUSED CENTRAL BANK CONTINUING DIFFICULTIES IN REGULATING CUR- 
RENCY CIRCULATION IN PAST. SOME CONSIDERATION NOW BEING GIVEN TO 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

ISSUE OF NEW TWENTY JD NOTE TO SOLVE PROBLEM. RATIONALE IS THAT 
CENTRAL BANK SHOULD ISSUE ONE DENOMINATION LARGER THAN THAT 
DESIRED FOR CIRCULATION ON UNDERSTANDING THAT IN ANY CASE LARGEST 
DENOMINATION WILL BE HOARDED. PRESUMABLY ISSUANCE OF TWENTY JD 
NOTE WOULD BRING TEN JD NOTES BACK INTO CIRCULATION. 

4. CENTRAL BANK OFFICIAL WHO IS LOOKING INTO MATTER OF TEN JD NOTE 
LEAKAGE, AND WHO IS SOURCE OF MOST OF ABOVE INFORMATION, BELIEVES 
THAT ISRAELI GOVERNMENT HOLDS ONLY MINIMUM QUANTITY OF JORDANIAN 
CURRENCY AT ANY TIME AND IS UNLIKELY TO BE HOLDING ANY SIGNIFICANT 
QUANTITY OF THE ELUSIVE TEN JD NOTES. WOULD APPRECIATE ANY INFOR 
MATION OR COMMENT OF INFO ADDRESSEES. 
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